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A Comparative Analysis of the
Competitiveness of India apq the
members of the Associatigy of

Southeast Asian Natiopg

Dr. Jagat J Yoti By,
waw:&@wa@o:@msg.gs

The Association of Southeast Asian Nations s a regional
intergovernmental organization comprising ten countries in Southeast Asian region,
Ittaspires to promote intergovernmental cooperation. The arena of cooperation
includes economic, political, security, military, educational, and sociocultural
spheres of the member countries. India's focus on a reinforced relationship
withASEAN is the result of the significant changes in the global political and
economic scenario. India's search for economic space resulted in the 'Look
East Policy’. The focus of the Act East Policy initiated by India is on the extended
neighbourhood in the Asia-Pacific region. From the economic prospective
through the Act East Policy India intends to promote economic relationship m.a
cooperation with countries in the Asia-Pacific region. The economic cooperatior
canbe ensured by regular economic engagement with the countries atmultlater
regional and bilateral levels, In the regional context India needs to focu®"
regional fora Jike Association of South East Asian Nations (ASEAN). This POFE

e
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intends toanalyse competitiveness of the India Vis-2-vis th

g . ©members of ASE

in the context of India’s Act East Policy. The analysis would be Primarily EMM
on the report of the Global Competitivenegs report of World €conomic Forym
The analysis would be carried on the basis of secon

: dary data viz,, The Global
Competitivenessreport of World economic Forum, Base o

fdoing businesg index
World Development Report and etc. The Paper endeavours to explore the
Jevel of competitiveness of India with the members o

e fASEAN and suggest
policy members.

Keywords: Global competitiveness, ASEAN, Act east policy.

Introduction

With the motto "One Vision, One Identity, One Community" the

Association of Southeast Asian Nations (ASEAN) was established in Bangkok
, Thailand on August 8th , 1967 . It was the outcome of the signing of the
ASEAN Declaration (Bangkok Declaration) by the Indonesia, Malaysia,
Philippines, Singapore and Thailand. The members of ASEAN include Indonesia,
Thailand, Malaysia, Singapore, Philippines, Vietnam, Cambodia, Myanmar,
Brunei, and Laos. It aspires to promote intergovernmental cooperation. The
arena of cooperation includes economic, political, security, military, educational,
and sociocultural spheres of the member countries. India-ASEAN trade and
investment relations have been growing steadily. India- ASEAN Sm&%a
constitutes a market base of over 1.2 Billion consumers. India's total trade with
ASEAN members reached $71.7 Billionin2016-17.

: ignificant
India's focus on a reinforced with ASEAN is a n.aw:: of Hﬁwwéam
changesin the global political and economic scenario. India'sown
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economic globalisationand liberalisation has Prompteq 1,1
economic space . This search has resulted in the 'Look Bag w%
East Policy has today matured into a dynamic and actjq A
Policy. The Indian Prime Misniter formally enunciateq
thee 12th ASEAN India Summit and the 9th East Asia §

Taw, Myanmar, in November, 2014.

_w. 5. mga__ for
. -o% A .:5 5
ﬁ—“n OEGEGQ .>2 ﬂor
; >.2 Bagt ?:@@
Hmmit helg z&vm

'Look East policy' of India was initiated as an endeay,
extensive economic and strategic relations with the o om“g establigh
region. This was visualised and implemented in order to gy, B th.aﬁés
asaregional power and counterbalance the strategic influence o?MomWomaS
Republicof Cina. The policy wasinitiaed in 1991, Act Eastpofcy EMMMM

by India has replaced the former 'Look East Policy' in order to ensyre am
wamnﬁ?o role for India in this region. The focus of the Act East Policy &EMMM
is on the extended neighbourhood in the Asia-Pacific region. India is
geographically located in north of the equator between 8°04' to 37°06' north
latitude and 68°07"' to 97°25' east longitude. India's geographical locationis
unique as because it is easily accessible to other parts of Asia, Aftica, Europe
w:a America. From the economic prospective, the Act East Policy of Indiais
intended to promote economic association and cooperation with countriesin
the Asia-Pacific region. The economic relationship can be ensured by regular
economic engagement with the countries at multilateral, regional and bilateral
_wé_m. In this context India must establish economic relationship with forums
like Association of South Fast Asian Nations (ASEAN). In this paper, a1 amo.n
has been made to analyse the competitiveness of the Indian economy vig-AV8
the members of ASEAN i the context of India's Act East Policy.

Rev iew

_  how using of weights that are endogenously determined for eac
. toingto affect the competitivenessindex
~ Ofaggregated using the WEF's fixed set ofw
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of Literature

[tis imperative t0 have an insight and develop a clear notion of the
{ of competitiveness and the Indo-ASEAN relationship. Therefore, a

cep g p
o f literature was carried out. A few studies have been selected for

rev iew (Y
reference:

5.S Bhattacharya (1979) ASEAN-India Relations, Strategic Analysis had
Q.%rmmmmma the need for developing economic and socio-cultural relationship

with ASEAN countries.

Momaya . Kiran Kumar (2001), in his book International Competitiveness:
Evaluation and enhancement had examined the industries of auto components,
construction and telecom spread over the empirical universe of India, Japan,

 Korea and USA. The book provides an understanding of the concept of

competitiveness and an approach to evaluate competitiveness .Based on
secondary data the book provides a comprehensive coverage of comparative
performance of the auto components, construction and telecom industries.

Sikdar, Nag (2011) had used applied equilibrium modelling tostudy the influence
of India-ASEAN Free Trade Agreement . Their study discloses that Post-FTA,
India's exports to ASEAN has increased substantially but India incurred welfare

: loss due to negative Balance of Trade.

had examined
h country is

of World Economic Forum instead
untries.

Harry P. Bowen, Wim Moesen (2011) in their research papet

eights applied toall c0
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Their findings are that there is a bias that favors countrieg that g¢.

; ore hj
"technology" sub-dimension of the index. high On the

Delgado, Mercedes, Ketels, Christian, Porter , Michae] E. and
(2012) in their Working Paper 18249 "The Determinantg
Competitiveness", had tried to offer a framework that provi

mﬂmgu Scoty
of ZNﬂOSm—

Qom a
methodology for the estimation of a theoretically groundeq and oBEMoﬁ._
validated measure of national competitiveness. cally
S.Veeramani, Anam (2018) in their paper entitled "An analysis on in dina

trade: towards regional comprehensive economic partnership (rcep)" have py
forth reasons and suggestions for Trade Deficit in order to strengthen the policy

framework of Indo-ASEAN relation.

On the basis of the literature review, this paper attempts achieve the following
objectives

Objectives:

L Tounderstand the level of competitiveness of Indian economy vis-2-vis
ASEAN members

I Tocompare the demographic potential of India and ASEAN members

HIN

To find the ease of doing business environment in ASEAN members
and India
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This study is based on secondary data from the Globa] Competitiveness
Ease of doing business, Human Development Index and ASEAN Statistica
Leaflet .The Global Competitiveness Index to compare the present
competitiveness of India vis-a-vis the Member States are Brunei Darussalam,
Cambodia, Indonesia, Lao PDR, Malaysia, Myanmar, Philippines, Singapore,
Thailand and Viet Nam. The HDI has been used to compare the countries. The

case of doing business ranking has been used to understand the business
environment of the ASEAN members and India.

Report,

The comparative analysis has been carried on the basis of the above mentioned
parameters.

I. Comparative analysis of Indian economy vis-a-vis the Member States
are Brunei Darussalam, Cambodia, Indonesia, Lao PDR, Malaysia, Myanmar,
Philippines, Singapore, Thailand and Viet Nam.

The Global Competitiveness Index (GCI), evolved by the World Economic
Forum is a very valuable index to explore and understand the national

competitiveness of an economy in a comprehensive manner.

Global competitiveness Report has defined competitiveness as, _.ﬁ.ﬁ set of
institutions, policies, and factors that determine the level o@%mgSSQ o
country. The level of productivity,in tu,sets the level of prosperty o Sz_xm
reached by an economy. The productivity level also %ﬁaB:zoM“MHHﬁM_
return obtained by investments inaneconomy, whichin tumarethe
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. .253,8.Eoza:,.oam,a:588:62:20 occ .
ideadea ertime."” Nomy jg Otig
that is likely to grow faster over time.

The Competitiveness level of an economy also propagates the Processq
especially for the developing economies as it reflects the level of e
prosperity and opportunity of growth acceleration, A higher
Competitiveness would always invite more investments into these ec.
Therefore, an economy should always strive to increase her
competitiveness.

f growth,
oo:oszo
leve] of
ONomijes,
level of

In orderto understand the competitiveness of Indian €conomy, it is imperatjye
that we make a comparative analysis of'the Indian economy vis-a-vis the Member
States are Brunei Darussalam, Cambodia, Indonesia, Lao PDR, Malaysia,

Myanmar. Philippines, Singapore, Thailand and Viet Nam.

World Economic Forum has published the Global Competitiveness Index since
2005. The GCl is 2 comprehensive index includes 12 pillars viz., Pillar 1

Institutions, Pillar2 Infrastructure, Pillar 3 ICT adoption, Pillar 4 Macroeconomic -

stability, Pillar 5 Health, Pillar 6 Skills, Pillar 7 Product market, Pillar 8 Labour
market, Pillar 9 Financial system, Pillar 10 Market size, Pillar 11 Business

dynamism, Pillar 12 Innovation capability. The Report of 2018 covers 140
economies,

According to the report of Global Competitiveness, 2018 "India ranks A
(62.0) and hag demonstrat,

: : ed sizeable improvements over the past year
ompared with the 2017 backeast edition, India is up five places India 1@
remarkable €xample ofg ¢q

to innovatiop (Where it ng

untry that has been able to accelerate on the pathway
Wranks 31st, with a score of 53.8), due, an:_e,q '
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(0 the quality of its research institutions. Ip spite of a high degree of
entreprencurship (61.1,23rd), business dynamism is hampered by administrative
hurdles. While Indian companies can access the 3rd largest marketin the worlg
(which translates into a perfect mark of 100.0 on the Market size pillar), the
country would benefit from increased trade openness( 136th) to drive productivity
growth. More investments will be necessary to spur innovation beyond hubs of
excellence and diffuse economic growth more broadly. This includes continuing
to widen the adoption of ICT technologies (28.0, 117th) and improving the
quality and conditions of human capital across the country, taking advantage of
an extremely young population. India currently ranks 108th on the Health pillar
and 96th on the Skills pillar of the index.™

Table 1: The Global Competitiveness Index
2018

Country / Economy Overall Index
Rank/140 | Score
India 58 o2
Brunei : 62 mu.w
Cambodia 110 Mmm
Indonesia 45 c.w
| Lao PDR 112 wa.n

Malaysia 2 Z..P
Myanmar 7.~> 62.1.

Philippines uam 83.5

Singapore ulm 67.5
Thailand 77 58.1 |
Vietnam

Source: Global Competitiveness Report 2018
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Table 1 represents the overall rank of an economy in Global OcE_ﬁ,EeSaa o ﬂa_og_ Competitiveness [ndex 1018
index. Aclose look at the table portrays that in 2018 report, Singapore s rankeq |- ‘ma o | TProduet | Siaboar | 9Faca |
at second position. Indiais placed in 58th position among 140 countries. Amopg o Economy i S market N market | .aﬁs Market
five countries with ranks better than India. , Size
ASEAN, There are five co ndia E Rk Rank Ronk o - =
, b . i ¢ ! .
Jt can be observed from the above table Indian economy still enjoys anjche | India : Moom | WM _.Mw « Mw mw ww.
tha \ i asth it . : Brunet * 3
below the ASEAN economies as faras the competitiveness level is concerned. Cambodia | 14 11 P e | on %
lndonesia_| % 62 SE et BE Lok TR g
Table2 : The Global Competitiveness Index 2018 il Laos 107 105 91 i T 100
| Country/ A, o : % )] SR TR S I 3
| Economy | LInstitutions Tof w - w_.c~m..~, Macroeconomic | Malaysia &2 ,
: ! _ efrastructur adoption stability ' Myanmar
| Rank Rank Rank Rank -] iy I ol ol
India 47 63 117 o} Philippines 101 67 L R e
| Brunei | 45 54 17 o Singapore 1 20 L 3 m !
[ Cambodia___| 126 2 % “l || Thaiand 1 66 2= L
| Indonesia | 48 71 50 i H Vietnam 6 971 2! % B9
Laos 119 9 96
MaCays i 32 32 Source: Global Competitiveness Report 2018
Myanmar ‘
Cippies 0 2 & Table 3, shows the dismal performance of Indian economy in pilars _,Mww
ingapore 4 i o 2 “ar Financial M
Thailand ‘ ow Q_V 64 Skills, Product :éwﬁgaggﬁgwnﬁwmmq?nﬁvﬂﬁwm e
- e > 0
Vietnam 94 75 95 is concerned India is ranked at 75th posiuon. U&mﬁ%_“m_wasaaﬁm%
Source: Gl » government and private EP&?E@%&E&M&% < ok
urce: Global Competitiveness Report 2018 lagging behind which is reflected by the ranking of :m. BWMoZEwQ. A
$ - i = » ) 5 ﬁcmugﬁmvmzaéngﬁ— .
T: . i e first India has ample scope of developmen - the 10th
f a m i Fw&s eeonomy ranked vis d-vis ASE AN econon (e 1 _Ea mn”n , market .ﬁa%ﬂda. special attention. Indiais very comfortab ly gt
o:« pillars. Indian economy further has to manage the macroeconomie. e Mt S
Sésgﬂcwvmsmw_ in s s pillar, Market size.
ginmore prudent fiscal discipline.
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Table 4 : The Global Competitiveness Index 2018

Country / Economy _hwwuc.w_.mmﬂu _Nn“”“m”_,_.@s_
Rank Rank

India 58 31
Brunei 63 79
Cambodia 128 96
Indonesia 30 68
Laos 134 J
Malaysia 19 30
Myvanmar
Philippines 39 67
Singapore 16 14
Thaiiand 23 51
Vietnam _ 101 T g

Source: Global Competitiveness Report 2018

Indian economy as shown in table 4 has better scope in the sub-index 'Business
Dynamism'. India has scored 58nd and 31st ranks in the pillars 'Business
Dynamism' and Tnnovation capability' respectively. Indian economy can bank
upon these pillars as well to develop the level of competitiveness.

Demographic Parameters

Demographic factors a vital role in determining the shape of an economy. The
size of population, the youth, HDI ranking are parameters that provides a
comparative scenario of the ASEAN members w.rt. India. Expect for Singapore,

Brunei, Malaysia and Thajjang all the other members of ASEAN are ranked

below 100. India ranks 130, Ingia has a huge youth population and potentially
poised to enjoy demographic d

assetto develop its score in se
picture of the countries accord

ividend. Indian economy can bank upon this
rvice market, Table 5 portrays the comparatiye
ing to the demographic parameters.
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Table 5 : Demoso i
] Youth ( 15- — o Egl
Population 29)Years | Unemployment Urban wmwc W
] 7] n
(000) (U00) fate | populationts | 298
13,24,171.35 | 3,64,147.12 3.52 32.50 | 130,00
) 2 Y | wC.QQ
423.00 111.00 6.90 7800 3900
15,158.20 | 4,558.20 1.00 21.00 | 146,00 |
& VY | .
2,58,705.00 | 64,641.40 5.60 5400 | 116.00
) 2 hi A
6,621.10 2,008.20 3.60 40.00 | 139.00
31,633.50 9,304.70 3.40 7500 | 57.00
52,917.00 | 13,603.00 4.00 35.00 | 148,00
1,03242.90 | 28457.70 5.50 44.00 | 113.00
5,607.30 780.70 3.00 100.00 | 9.0
67,454.70 | 13,851.30 1.00 52.00 | 83.00
92,695.10 | 20,694.40 2.10 34.00 | 116,00
6,34,457.80 | 1,58,010.60

| Source: ASEAN-Statistical-Leaflet-2017, UNDP report

Ease of doing business

The report of Doing Business 2018 (A World Bank Group Flagship Report) is
based quantitative indicators covering eleven 11 areas of the business environment
across 190 economies. . The report investigates the regulations that enhance
business activity and those that constrainit.

Doing Business measures aspects of business regulation and their

implications

. . features of
for firm establishment and operations. Doing Business also measures

labor market regulation, which is not included in

Doing Business 2018 are current as of June 1, 2017.

this year's ranking. Data in
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g business rank (1-190) of ASEAN Membeg

Table 6 : Ease of doin Indis 'S Vis'a'yig
— 56
| Brun€l
Indonesia J’/u/l
e ™ st 141
Laos
Malaysia 24
Myanmar 171
| Philippines 113
Singapore 2
Thailand 26
Vietnam 68
India 100
Source: Adapted from Doing Business 2018 report, 15th Edition, A World Bank
Group Flagship Report

Table 6 provides the picture of Ease of doing business rank (1-1 90) of ASEAN

Members vis'a'vis India . India is ranked 100. There are six ASEAN members
ranked above 100. Singapore is ranked 2.

Table7: Doing Business 2018 ; Country Tables
Buel | Combodis | bndonesia | Laos | Malaysia Myanmar | Philippines | Singapore | Thailand | Vietnam | India
s 1vi |m v B s {m 6 v |13 V156
Buction v
— 180w | 4 |n 7 101 16 4 yl] il
LM e vy Wis i |vn o |p v |ve |
L VEID v g g Vi | 19 ves |6 14
— 1 10 s n_ive vm |l |y vy vy | vD
ay v -
=l v | [y w4 vib |8l v
VIH | 3 ] )
aﬁjF BB s |vis |7 ver |ves |Vl
=l e Ty T 4| VI
= R P 168 |9 vi2 % 4 gl 2x8
o P I P P o g
T Ty eyt L R LR R B 2 D I R
00, A World Bank Group Flagship Repor
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Table 7, provides the data for the 10 parameters across the members of the
ASEAN and India. The ? indicates Reform making it easier to do business .
The ?indicates Change making it more difficultto do business in the table, It
is encouraging to see more ? signs in the table even though the ranking of the
Asian members are not very encouraging. Singapore , Brunei, Thailand,
Indonesia, Philippines represent better business environment.

Conclusion:

ASEAN members provide a broad spectrum for the Indian economyto cooperate
and develop. Despite the limitations Indian economy as a developing economy,
it hasto march forward and improve the level of competitiveness. Indian Economy
has ahuge population which is a young working population. India can enjoy the

fruits of demographic dividend if the human resource is taken care of and managed
efficiently.

The huge market base of Indian economy is a very findamental strength which
can be used to develop the economy. India has the potential to withstand any
disturbance of intemational business environment on account of the huge market
size. The financial market in Indian economy fairly well developed.

Meanwhile, the macroeconomic environment continues to be agan@wnw by
large and repeated public deficits. Despite of a prudent effort fiscal discipline
has not been achieved. India has to imperatively pay great attention to the
innovation , As innovation will pave the way for further glory and growth.
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- o has to take stock of the strengths and capit
fore )

dat the same time develop the others
veness for which is destined,

alize o the u:asm
areas of Concery to

[ndia. there
fundamental pillars 1S
the Jevel of competi

improve
ndo-ASEAN trade relationship has a huge cwﬁ:&w_.. Both the Partnerg i
gain from each other. India mroaw .%M&ov m.ﬁoo_m_ relationship with mEmmvoﬁ
Brunei, Thailand, Indonesia, Philippines inorder to ao<@_ow better busineg,
opportunities.

India should bank upon her competitive factors like market size, Businesg
dynzmism, innovation and improve financial markets and ensure Macro-economic
stability. India needs to seriously work on ICT adoption. This would help India
capture better market opportunities.

Indiz hasto endeavour to excel in the key areas where she has the advantage
and develop the areas of weakness. This would enable India to reap the benefits
of the economic cooperation with the ASEAN members.
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